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Vision

Mission

Motto

Core Values

To be a world-class regulator of a vibrant capital market.

To promote market confidence, investor protection and access to financial services within capital 
markets in Kenya and the region through effective regulation and innovation.

Promoting Capital Markets Integrity

'Kuimarisha uadilifu wa soko la mitaji'

Ïntegrity 

R̈esponsiveness 

C̈ollaboration and Teamwork

F̈airness 

C̈ommitment

Ïnnovation and Continuous learning
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Corporate Actions

Nine listed companies announced bonus issues while 49 listed companies made dividend announcements 
during the year.

Table 20: Company Announcements 2010/2011

OLYMPIA
HFCK
NMG
BAMBURI
BARCLAYS
JUBILEE
SCB
NIC BANK
MUMIAS
BOC
KPLC
UNGA
KENGEN
BAT
KPLC
KAPCHORUA
WTK
KAPCHORUA
SASINI
REA-VIPINGO
CMC
CAR & GENERAL
CAR & GENERAL
EA CABLES
EA CABLES
EABL
BOC GASES
BOC GASES
BARCLAYS
BARCLAYS
NIC BANK
NIC BANK
BAT
KCB
KPLC
BAMBURI
EQUITY BANK
HFCK
SCBK
COOP
TOTAL
DTBK
DTBK
CFC STANBIC
PAI
PAI

2-JUL-10
21-JUL-10
2-AUG-10
6-AUG-10
11-AUG-10
16-AUG-10
18-AUG-10
19-AUG-10
27-AUG-10
16-SEP-10
24-SEP-10
30-SEP-10
13-OCT-10
19-NOV-10
22-NOV-10
29-NOV-10
29-NOV-10
29-NOV-10
08-DEC-10
12-JAN-11
13-JAN-11
28-JAN-11
28-JAN-11
09-FEB-11
09-FEB-11
18-FEB-11
18-FEB-11
18-FEB-11
22-FEB-11
22-FEB-11
24-FEB-11
24-FEB-11
24-FEB-11
24-FEB-11
25-FEB-11
28-FEB-11
28-FEB-11
3-MAR-11
07-MAR-11
10-MAR-11
10-MAR-11
10-MAR-11
10-MAR-11
14-MAR-11
16-MAR-11
16-MAR-11

FINAL
INTERIM
INTERIM
INTERIM
INTERIM
INTERIM
RIGHTS ISSUE
INTERIM
FIRST & FINAL
INTERIM
FINAL
FIRST & FINAL
FINAL
INTERIM
RIGHTS
INTERIM
INTERIM
INTERIM
FINAL
FIRST & FINAL
FINAL
FINAL
BONUS
FINAL
BONUS
INTERIM
FINAL 
SPECIAL
FINAL
BONUS
FINAL
BONUS
FINAL
FIRST & FINAL
INTERIM
FINAL
FIRST & FINAL
FINAL
FINAL
FIRST & FINAL
FIRST & FINAL
FIRST & FINAL
BONUS
SPECIAL
FIRST & FINAL
BONUS

0.10
0.35
1.50
1.50
0.75
1.00
1:18
0.25
0.40
2.00
5.00
0.50
0.50
3.00
20:51
1.25
2.50
1.25
0.30
0.80
0.20
O.80
1:2
1.00
1:4
2.50
1.40
6.00
4.70
4:1
0.25
1:10
14.50
1.25
0.35
7.00
0.80
0.70
8.50
0.40
1.05
1.60
1:5
1:1
3.00
1:1

Operat ing Env i ronment 
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Table 20: Company Announcements 2010/2011

ARM
SGL
NBK
KAKUZI
CFC STANBIC
TPSEA
KENOLKOBIL
CARBACID
LIMURU TEA
NMG
NMG
JUBILEE
JUBILEE
SCANGROUP
SCANGROUP
KENYA RE
CROWN BERGER
SAFARICOM
SASINI
KENYA AIRWAYS
CENTUM
WILLIAMSON TEA
KAPCHORUA

17-MAR-11
17-MAR-11
17-MAR-11
18-MAR-11
21-MAR-11
24-MAR-11
24-MAR-11
28-MAR-11
30-MAR-11
31-MAR-11
31-MAR-11
4-APR-11
4-APR-11
19-APR-11
19-APR-11
20-APR-11
26-APR-11
19-MAY-11
23-MAY-11
2-JUN-11
7-JUN-11
20-JUN-11
20-JUN-11

FIRST & FINAL
FINAL
FIRST & FINAL
FIRST & FINAL
FINAL
FINAL
FIRST & FINAL
INTERIM
FINAL
FINAL
SPECIAL
FINAL
BONUS
FIRST & FINAL
BONUS
FIRST & FINAL
DIVIDEND
DIVIDEND
INTERIM
FIRST & FINAL
BONUS
FINAL
FINAL

1.75
0.50
0.60
2.50
0.804
1.25
0.52
2.00
7.50
4.00
2.50
4.50
1:10
0.70
1:5
0.35
1.25
0.20
0.50
1.50
1:10
12.50
7.50

Operat ing Env i ronment 
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Repor t o f the Members o f the Author i t y fo r 
ended 30th June 2011

the year 

The  members  of  the  Authority  submit  their  report  and  the  audited financial statements for the year 
ended 30 June 2011, which show the state of the Authority's affairs.

1. INCORPORATION

Capital Markets Authority is a body corporate established under the Capital Markets Authority Act, Cap 
485A, 1989. The Act was amended in 2000 and renamed the Capital Markets Act. 

2. PRINCIPAL ACTIVITY

The Authority promotes and facilitates the development of an orderly, fair and efficient capital markets in 
Kenya.

3. RESULTS

The results for the year are summarised below:-

4. FINANCIAL STATEMENTS

At the date of this report, the board members of the Authority were not aware of any circumstances which 
would have rendered the values attributed to the assets in the financial statements misleading.

5. BOARD MEMBERS OF THE AUTHORITY

The present board members of the Authority are:

Mr.  Kung'u Gatabaki - Chairman

Mrs. Stella Kilonzo, MBS - Chief Executive

Mr.   Joseph Kinyua, CBS - Permanent Secretary to the Treasury 

Dr. Geoffrey Mwau - Alternate to the Permanent Secretary to the Treasury

Hon. Amos Wako, EGH, EBS, SC, MP - Attorney General 

Mr. James Waweru - Alternate to the Hon. Attorney General

Prof. Njuguna Ndung'u, CBS - Governor, Central Bank of Kenya

Ms. Rose Detho - Alternate to the Governor, Central Bank of Kenya 

Dr. Gituro Wainaina - Member

Ms. Nafisa Abass - Member

Mrs. Priscilla Komora, CBS - Member

Mr. Mohammed Nyaoga - Member

Mr. Humphrey Muga - Member 

Mr. Mahmood Manji - Member 



44 Annual Report and Statement of Accounts 2011

6. BOARD MEMBERS' BENEFITS

Since the last Board meeting of the Authority to the date of this report, no Board member has received or 
become entitled to receive any benefit other than members' allowances and amounts received under 
employment contract for the Chief Executive.

The aggregate amount of emoluments for Board members services rendered in the financial year is 
disclosed on page 64.

7.  AUDITOR

The Auditor General is responsible for the statutory audit of the Authority's books of account in accordance 
with Sections 14 and 39 (1) of the Public Audit Act, 2003.

BY ORDER OF THE BOARD

      Chief Executive

      Nairobi

30 November 2011

Repor t o f the Members o f the Author i t y fo r 
ended 30th June 2011

the year 
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Sta tement o f Author i t y Board Members ’
Respons ib i l i t i e s on the F inanc ia l S ta tements
for the year ended 30 June 2011

The Capital Markets Act requires the Authority Board members to prepare financial statements for each 
financial year which give a true and fair view of the state of affairs of the Authority, as at the end of the financial 
year and of its operating results for the year. It also requires the Board members to ensure that the Authority 
keeps proper accounting records, which disclose, with reasonable accuracy, the financial position of the 
Authority. They are also responsible for safeguarding the assets of the Authority.

The Board members accept responsibility for the annual financial statements, which have been prepared 
using appropriate accounting policies supported by reasonable and prudent judgements and estimates, in 
conformity with International Financial Reporting Standards and in the manner required by the Capital 
Markets Act. The Board members are of the opinion that the financial statements give a true and fair view of the 
state of the financial affairs of the Authority and of its operating results. The Board members further accept 
responsibility for the maintenance of accounting records, which may be relied upon in the preparation of 
financial statements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the Board members to indicate that the Authority will not remain a going 
concern for at least the next twelve months from the date of this statement.

The statement was approved by the Board members of the Authority on 30 November 2011 and signed on its 
behalf by:-

_________________________  _______________________
Chairman Chief Executive
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Audi tor Genera l ' s Repor t 

Telephone: +254–20-342330
Fax: +254-20–311482
E-Mail: cag@kenao.go.ke
Website: www.kenao.go.ke

P.O. Box 30084–00100
NAIROBI

KENYA NATIONAL AUDIT OFFICE

REPUBLIC OF KENYA

REPORT OF THE AUDITOR-GENERAL ON CAPITAL MARKETS 
AUTHORITY FOR THE YEAR ENDED 30 JUNE 2011

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Capital Markets 
Authority set out on pages 48 to 65 which comprises the statement of financial 
position as at 30 June 2011, statement of comprehensive income, statement of 
changes of equity and statement of cash flows for the year then ended ,and a 
summary of significant accounting policies of the explanatory information in 
accordance with the provisions of article 229 of the Constitution of Kenya and 
section 14 of the Public Audit Act, 2003. I have obtained all the information and 
explanations which, to the best of my knowledge and belief were necessary for 
the purpose of the audit.

Management 's Responsibility for the Financial Statements

Management is responsible for the preparation and fair representation of these 
financial statements in accordance with the International Financial Reporting 
Standards and for such internal controls as management determines is 
necessary to enable presentation of financial statements that are free from 
material misstatement, whether due to fraud or error.

Management is also responsible for the submission of the financial statements to 
the Auditor-General in accordance with the provisions of Section 13 of the Public 
Audit Act, 2003.

Auditor-General’s Responsibility

My responsibility is to express an opinion on the financial statement based on the 
audit and report in accordance with the provisions of Section 15 of the Public 
Audit Act, 2003.The Audit was conducted in accordance with International 
Standards on Auditing. Those standards require compliance with ethical 
requirements and that the audit be planned and performed to obtain reasonable 
assurance about whether the financial statements are free from material 
misstatement.
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Audi tor Genera l ' s Repor t 

An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures selected 
depend on the auditors judgment, including the assessment of the risks of the 
material misstatement of the financial statements, whether due to fraud or error. 
In making those risks assessments, the auditor considers internal controls 
relevant to the entity's preparation and fair preparation of the financial 
statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the authority’s internal controls. An audit also includes 
evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by the management, and as well 
as evaluating the overall presentation of the financial statements.

I believe the audit evidence obtained is sufficient and appropriate to provide a 
basis for audit opinion.

Unqualified Opinion

In my opinion, the financial statements present fairly, in all materials respect, the 
financial position of the Authority as at 30 June 2011, and of its financial 
performance and its cash flows for the year then ended, in accordance with the 
International Financial Reporting Standards and comply with the Capital Markets 
Authority Act, Cap 485A of Laws of Kenya.

Edward R.O. Ouko
AUDITOR-GENERAL

Nairobi

4 January 2012 
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Sta tement o f Comprehens ive In come 
ended 30 June 2011

for the year

24

7
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Sta tement o f F inanc ia l Pos i t ion  as a t 30 June 2011

The financial statements on pages 48 to 65 were approved for issue by the Members of the 
Authority on

........................... 2011 and signed on their behalf by:

........................... CHAIRMAN

........................... CHIEF EXECUTIVE



Sta tement o f Changes in Equ i ty 
30 June 2011

for the year  ended
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Provision for 2010/2011 capital commitments (Kshs 10,094,765)

Included in the calculation of the transfer to Treasury is a commitment done for the purchase and 
installation of a computer exchange server, and enhancement of the security system, at a total cost of 
Kshs 10,094,765. 
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