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Disclaimer

This brochure is by no means a conclusive document. The 
Capital Markets Authority takes no responsibility for any 

consequences arising from decisions taken on the basis of 
the contents of this brochure. For more information or 

clari�cation on Collective Investment Schemes, please refer 
to our regulations on the same which are available at our 

website: www.cma.or.ke 

BEGINNERS GUIDE
TO INVESTING IN

CAPITAL MARKETS



- Conduct ‘Financial self examination
• Analyse your financial objectives, your income                   

sources, constraints and risk tolerance

- Deal only with licensed Entities
•Identify your financial investment advisor and 

open an account with them. Your investment 
advisor, be they an investment bank, a stock 
broker or any other firm advising you on invest-
ment must be a licensee of the Capital Markets 
Authority (CMA). 

- Open a Central Depository System (CDS) account
• A Central Depository System (CDS) is a computer 

system operated by Central Depository and 
Settlement Corporation (CDSC), which facilitates 
holding of securities in electronic accounts 
opened by shareholders.

- How to open a CDS Account
• You open a CDS account by completing and 

signing a securities account opening/maintenance 
form with your Central Depository Agent (CDA), 
providing two recent passport size photographs 
and a photocopy of your national identity card. A 
CDA is a central depository agent, either a 
Stockbroker an Investment Bank or a Custodian 
Bank, who has been authorized by Central 
Depositary and Settlement Corporation (CDSC) to 
open CDS accounts on behalf of invetsors. 

- Take Control of your Trading Account
• Ensure that your stockbroker/investment bank 

does not trade in your account without your 
knowledge. It is important to make sure that you 
are receiving all documents relevant to your 
transactions including; receipts, transaction 
statement, purchase and sales contracts, CDS 
account statements, etc. It is this account you will 
be referring to find out what transaction have 
been made by the stockbroker on your behalf. 

• You can also receive sms account  alerts from the 
CDSC by sending "Register" to 22372
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Step 5

Avoid Putting All Your Eggs in One 
Basket 
Be aware of scams 
(The information provided here is only 
a guide. It does not constitute 
investment, tax, legal, or any other 

• If in doubt please contact Capital Markets 
Authority, call), or the Nairobi Stock Exchange 
(NSE) at 2230692 

• Ask questions 

TALK TO CMA

As a wise investor, you should know your rights and responsi-
bilities. Be aware of the rules that protect you and your 
investments, and the legal recourse if things go wrong.


